














Continued on next page/

Deloitte Ireland LLP
Chartered Accountants &
Statutory Audit Firm 

IIndependent auditor’s report to the shareholder of 
Greenlight Reinsurance Ireland, Designated Activity Company

Report on the audit of the financial statements

Opinion on the financial statements of Greenlight Reinsurance Ireland, Designated Activity Company (the ‘company’)

In our opinion the financial statements:
• give a true and fair view of the assets, liabilities and financial position of the company as at 31 December 2022 and of the profit for the

financial year then ended; and
• have been properly prepared in accordance with the relevant financial reporting framework and, in particular, with the requirements of

the Companies Act 2014.

The financial statements we have audited comprise:
• the Statement of Comprehensive Income (Technical and Non-Technical Accounts);
• the Statement of Financial Position;
• the Statement of Changes in Equity; and
• the related notes 1 to 25, including a summary of significant accounting policies as set out in note 3.

The relevant financial reporting framework that has been applied in their preparation is Companies Act 2014 and FRS 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (FRS 102) and FRS 103 “Insurance Contracts” (FRS 103) issued by the Financial Reporting 
Council (“the relevant financial reporting framework”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and applicable law. Our responsibilities 
under those standards are described below in the “Auditor's responsibilities for the audit of the financial statements” section of our report. 

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in Ireland, 
including the Ethical Standard issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), as applied to public interest entities, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Summary of our audit approach

Key audit matters The key audit matter that we identified in the current year was:
• Valuation of incurred but not reported (IBNR) reserves

Materiality We determined materiality for the company to be USD 1.6 million, which is approximately 2.6% of Shareholder’s 
Funds.

Scoping We determined the scope of our audit by obtaining an understanding of the company and its environment, 
including the identification of relevant controls. We designed our audit by determining materiality and assessing 
the risks of material misstatement in the financial statements. As part of our risk assessment, we assessed the 
control environment in place to the extent relevant to our audit. The risk of material misstatement that had the 
greatest effect on our audit is identified as the key audit matter in the “Key Audit Matters” section of our report.

First year audit transition This is the first year we have been appointed as auditors to the company. We undertook a number of 
transitional procedures to prepare for the audit including assessing our independence.
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We reviewed the former auditor’s working papers to gain an understanding of the company’s processes, their 
audit risk assessment, the controls on which they relied for the purposes of issuing their audit opinion, as well as 
understanding the evidence they obtained on the key complex or significant judgements which they made.

We followed a phased approach to the audit commencing with a series of meetings directly with management 
to determine the changes impacting the business to inform our audit planning and risk assessment. Subsequent 
strategic meetings were also held as necessary throughout the audit process, with the same participants to take 
into account any current period updates.

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the 
financial statements is appropriate. 

Our evaluation of the directors’ assessment of the company’s ability to continue to adopt the going concern basis of accounting included:

• Obtaining an understanding of the company’s process for assessing the appropriateness of the going concern determination;
• Obtaining an understanding of the annual process to determine Solvency II regulatory capital and the calculation of the company’s solvency 

ratio including an understanding of management’s process to complete the Own Risk and Solvency Assessment (‘ORSA’) report;
• Obtaining the directors’ assessment of going concern and challenging the key assumptions used in this assessment;
• Obtaining the annual Solvency Financial Condition Report, the ORSA report 2022 and the Board approved 2023 budget and considering 

whether the information was consistent with the going concern assessment supporting the going concern conclusion;
• Performing a retrospective assessment of the current year performance and year-end position of the company including profitability, loss 

ratios and solvency capital required against prior year plans and budgets; and
• Evaluating the adequacy of the relevant disclosures made in the financial statements.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or 
collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least twelve months from when the 
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current financial year and include the most significant assessed risks of material misstatement (whether 
or not due to fraud) we identified, including those which had the greatest effect on: the overall audit strategy, the allocation of resources in the audit; 
and directing the efforts of the engagement team. These matters were addressed in the context of our audit of the financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Valuation of incurred but not reported (IBNR) reserves

Key audit matter 
description

Total IBNR reserves as at 31 December 2022 amounted to USD 158.1 million. The methodologies and assumptions 
used to estimate IBNR reserves involve a significant degree of judgement by management as there is less 
information available than with reported claims. 

The estimate is sensitive to significant assumptions, including the initial expected loss ratios and loss development 
factors. The estimate is also sensitive to the selection of actuarial methods and methods applied to project the 
ultimate losses, the estimation of ultimate reserves associated with catastrophic events, and other factors.

Key assumptions used in the determination of ultimate losses, including initial expected loss ratios and loss 
development factors, involve significant judgment and estimation and could give rise to a material misstatement 
due to fraud and error. The estimation and measurement of IBNR reserves is a major determining factor in the 
results and financial position of the company and, therefore, there is a possibility of management bias. We have, 
therefore, identified valuation of IBNR reserves as a key audit matter.

Refer to the accounting policy in note 3.6 and the disclosures in note 17 and note 20 of the financial statements.

How the scope of our 
audit responded to the 
key audit matter

The procedures performed to address the key audit matter included the following:

• We evaluated the design, determined the implementation and tested the operating effectiveness of the
company’s relevant controls over the valuation of the recorded loss reserves, including the review and
approval process that management has in place for significant actuarial methods and assumptions used
and the approval of management’s best estimate of loss and loss adjustment expense reserves.

• We tested the completeness and accuracy of the underlying data that served as the basis for the
company’s actuarial analysis, including historical claims data, to test the reasonableness of key inputs to
the actuarial estimate.

• With the assistance of our actuarial specialists as part of our team:

o We independently developed an estimate of the reserves for a sample of selected classes of
business, compared our estimates to those booked by the company, and evaluated the
differences;

o We evaluated and challenged the company’s methodologies against recognized actuarial
practices for the remaining classes. We also evaluated and challenged the assumptions used by 
the company using our industry knowledge and experience and other analytical procedures;
and

o We compared the results of the reserve study prepared by third party actuaries to
management’s best estimate and evaluated the differences.

• We also evaluated the adequacy of the IBNR disclosures in the financial statements.

Key observations Based on the audit procedures performed, we determined the methodologies and assumptions used in the 
valuation of IBNR reserves to be reasonable. We also determined the valuation of IBNR reserves to be with an 
acceptable range.

We concluded that the related IBNR disclosures in the financial statements are appropriate.
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Our audit procedures relating to these matters were designed in the context of our audit of the financial statements as a whole, and not to express 
an opinion on individual accounts or disclosures. Our opinion on the financial statements is not modified with respect to any of the risks described 
above, and we do not express an opinion on these individual matters.

Our application of materiality

We define materiality as the magnitude of misstatement in the financial statements that makes it probable that the economic decisions of a 
reasonably knowledgeable person would be changed or influenced. We use materiality both in planning the scope of our audit work and in 
evaluating the results of our work.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Materiality USD 1.6 million 

Basis for determining 
materiality

Approximately 2.6% of Shareholder’s Funds 

Rationale for the 
benchmark applied

Deloitte considered various different benchmarks upon which to base materiality. It was concluded that the primary 
focus for key users of the financial statements, including shareholders, insured entities and regulators, is the capital 
strength of the company and that the Shareholder’s Funds benchmark is the most appropriate metric for capital 
strength.

The materiality used by the former auditor in the audit of the prior year’s financial statements was approximately USD 1.7 million.

We set performance materiality at a level lower than materiality to reduce the probability that, in aggregate, uncorrected and undetected 
misstatements exceed the materiality for the financial statements as a whole. Performance materiality was set at 80% of materiality for the 2022 
audit. In determining performance materiality, we considered the following factors:

a. Considerations in relation to the effectiveness of the control environment;
b. No fraud risk factors or ineffective entity level controls, with strong governance controls and competent personnel; and
c. There have been no major changes in the business that would affect our ability to forecast potential misstatements.

We agreed with the audit committee that we would report to the committee all audit differences in excess of USD 80k, as well as differences below 
that threshold that, in our view, warranted reporting on qualitative grounds. We also report to the audit committee on disclosure matters that we 
identified when assessing the overall presentation of the financial statements.

Shareholder's Funds
USD 62.3m

Materiality 
USD 1.6m

Audit Committee 
reporting threshold 

USD 80k 

Shareholder's Funds

Materiality
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An overview of the scope of our audit

We determined the scope of our audit by obtaining an understanding of the company and its environment, including the identification of relevant 
controls. We designed our audit by determining materiality and assessing the risks of material misstatement within the financial statements. The risk 
of material misstatement that had the greatest effect on our audit is identified as a key audit matter in the “Key Audit Matters” section of our report.

The company is a wholly owned subsidiary of Greenlight Capital Reinsurance Limited and as such benefits from certain support services offered by 
the Greenlight Group. In establishing the overall scope of the audit, we determined the type of work that was needed to be performed by component 
auditors at group shared service locations for the purposes of our audit. We received clearance from the Deloitte member firm in Bermuda, operating 
under our instructions, in relation to the testing of financial assets, technical provisions, premium, debtors and creditors. We had regular interaction 
with the component team in Deloitte member firm in Bermuda including video meetings and in-person review of certain working papers. This, 
together with the additional procedures performed in Ireland, gave us the evidence we needed to form our opinion on the financial statements as a 
whole.

Other information

The other information comprises the information included in the Reports and Financial Statements, other than the financial statements and our 
auditor’s report thereon. The directors are responsible for the other information contained within the Reports and Financial Statements. 

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we 
do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or 
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of the financial statements 
and for being satisfied that they give a true and fair view and otherwise comply with the Companies Act 2014, and for such internal control as the 
directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the 
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on IAASA’s website at: 
https://iaasa.ie/publications/description-of-the-auditors-responsibilities-for-the-audit-of-the-financial-statements/. This description forms part of 
our auditor’s report.
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Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities, 
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of 
detecting irregularities, including fraud is detailed below.

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws and regulations, 
we considered the following:

• the nature of the industry and sector, control environment and business performance including the design of the company’s remuneration 
policies, key drivers for directors’ remuneration, bonus levels and performance targets;

• results of our enquiries of management and the audit committee about their own identification and assessment of the risks of
irregularities;

• any matters we identified having obtained and reviewed the company’s documentation of their policies and procedures relating to:
o identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of non-compliance;
o detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged fraud; 
o the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations; 

• the matters discussed among the audit engagement team including significant component audit teams and relevant internal specialists, 
including actuarial specialists regarding how and where fraud might occur in the financial statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation for fraud and identified the 
greatest potential for fraud in the valuation of IBNR reserves. In common with all audits under ISAs (Ireland), we are also required to perform specific 
procedures to respond to the risk of management override.

We also obtained an understanding of the legal and regulatory frameworks that the company operates in, focusing on provisions of those laws and 
regulations that had a direct effect on the determination of material amounts and disclosures in the financial statements. The key laws and regulations 
we considered in this context included the Companies Act 2014 and the relevant accounting framework.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial statements but compliance with 
which may be fundamental to the company’s ability to operate or to avoid a material penalty. These included the Irish insurance laws and regulations 
and supervisory requirements of the Central Bank of Ireland including the Solvency II Regulations.  

Audit response to risks identified

As a result of performing the above, we identified valuation of IBNR reserves as a key audit matter related to the potential risk of fraud. The key audit 
matters section of our report explains the matter in more detail and also describes the specific procedures we performed in response to that key 
audit matter.

In addition to the above, our procedures to respond to risks identified included the following:
• reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions of relevant 

laws and regulations described as having a direct effect on the financial statements;
• enquiring of management and the audit committee concerning actual and potential litigation and claims;
• performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material misstatement due 

to fraud;
• reading minutes of meetings of those charged with governance, reviewing internal audit reports and reviewing correspondence with the

Central Bank of Ireland; and
• in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and other 

adjustments; assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and evaluating 
the business rationale of any significant transactions that are unusual or outside the normal course of business.
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We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members including internal 
specialists and significant component audit teams and remained alert to any indications of fraud or non-compliance with laws and regulations 
throughout the audit.

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:

• We have obtained all the information and explanations which we consider necessary for the purposes of our audit.
• In our opinion the accounting records of the company were sufficient to permit the financial statements to be readily and properly audited.
• In our opinion, information and returns adequate for our audit have been received from branches of the company not visited by usThe financial 

statements are in agreement with the accounting records.
• In our opinion the information given in the directors’ report is consistent with the financial statements and the directors’ report has been

prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception

Based on the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified material 
misstatements in the the directors’ report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to report to you if, in our opinion, the disclosures 
of directors’ remuneration and transactions specified by law are not made.

Other matters which we are required to address

We were appointed by the Board of Directors on 29 July 2022 to audit the financial statements for the financial year ended 31 December 2022. The 
period of total uninterrupted engagement including previous renewals and reappointments of the firm is 1 year, covering the year ended 31 
December 2022.

The non-audit services prohibited by IAASA’s Ethical Standard were not provided and we remained independent of the company in conducting the 
audit. 

Our audit opinion is consistent with the additional report to the audit committee we are required to provide in accordance with ISA (Ireland) 260.

Use of our report 

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the Companies Act 2014. Our audit work has 
been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for 
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Eimear McCarthy
For and on behalf of Deloitte Ireland LLP
Chartered Accountants and Statutory Audit Firm 
Deloitte & Touche House, 29 Earlsfort Terrace, Dublin 2

31 March 2023
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Greenlight Reinsurance Ireland, Designated Activity Company

Notes to the financial statements for the year ended 31 December 2022 - continued

5. NET OPERATING EXPENSES

2022 2021
US$ US$

Gross commission and brokerage costs  70,758,632  63,769,434 
Reinsurance commission and brokerage  (67,627,021)  (53,919,484) 
Gross deferred acquisition income  (10,740,048)  (19,397,430) 
Reinsurance deferred acquisition costs  11,411,726  20,145,071 
Administration expenses  7,292,770  5,189,000 

 11,096,059  15,786,591 

Net commission and brokerage costs paid amounted to $3,755,637 (2021: $9,493,047).

6. PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

2022 2021
This is stated after (crediting)/charging: US$ US$
Loss / (Gain)  on foreign currencies  36,276  247,596 
Operating lease expense  56,065  64,934 
Depreciation expense  —  15,729 
Audit of individual financial statements  63,148  40,491 
Audit of Solvency II return  27,825  16,831 
Tax consultancy  10,321  7,509 
Directors’ remuneration  1,041,988  1,335,743 

The directors' remuneration disclosed represents the total compensation paid to directors. In accordance with note 3.19, the 
Company meets the definition of a qualifying entity under FRS 102, and has taken an exemption in relation to disclosing 
key management personnel compensation in total. The statutory auditor remuneration payable by the Company, excluding 
VAT, to its auditors, Deloitte, in respect of the audit of these financial statements and Solvency II return is included above. 
There were no other non-audit services provided by the Company's auditors, Deloitte.
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